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-~ Four weeks ago the market broke up over the Long MA (currently 12.39)and it looked like we might see hi$ her prices, up perhaps to the 61.8% Absolute Fib of the 21st Century s

i at13.80. Three weeks ago it looked good as the market stabilised over the Long MA. Two weeks it looked like the market was g oing to make its move higher...but then last week
prices stalled at the lesser 61.8% Fib for this year, that’s right, just for 2020 so far...at 13.28! Now the Fib at 13.28 is a legitimate resistance/support. However, it seemed very 19
unlikely thatwe’d halta move up from mid July, especially after it broke the back of the Long MA, with justa fairly recent61.8% Fib. There must be something mor e to this,

even taking into accountthat there’s nothing much in between the Long MA and the 61.8% Absolute Fib. This is where my final pie ce from last week ’s comme ntary comes in r1es
___________ ‘One final thing...and this may become a big thing !l have drawn a Supe r Diamond Pattem{‘or the action from September 2019 -to-date. | am not certain on this Pattern...but | "
i note that the market has seemingly broken up through the top of the Diamond (currently 12.82). More on this next week!. These words seem to have gathered mor e importance
- in this past week than | really could have imagined. The Super Diamond Pattern seems to be the additional reason why the mark et has dipped back down this past week...it .
L was...and it has yet to be fully verified...a seeming false break on the upside. As |’ve just written, this is yetto be verified...butitlooks like itmight be a false break. The small
" 77" Double Top formed over the last two weeks would also fit in with this, it has a Potentia | Target (not shown on the Daily Chart) in line roughly with where the Long MA is now. 7
16.8 Last Friday saw the marketdrop down and close on the Diamond Downtrend, today it looks like it might be lower. On the downside we have the already mentioned Long MA
& 4 plus its companion, the 50% Fib at12.48. Below this we have the risinis hort/Medium MA (currently 12.19) which s in a Conge stion formed over June —July between about 165
i 11.65—12.25. For guidance, the Diamond Uptrend is also justwithin this area (currently 11.72).
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e R S oeeees - lastweek | pointed out that the market was ’...gettin capped by the 61.8% Absolute Fib[(382.75 . However, the pressure is for higher because in addition to the MA Congestion s
: : : : . previously mentioned (Short [currently 374.80], hort;M edium [currently 364.40] & Long [currently 365.00]), we also have the Lower Tine of the April— July Bullish A ndrews
Pitchfork (currently 376.20) inexorably mo ving higheratabout 1.50 a day. The Lower Tine was tested back in late July and og‘e red an immediate rejection,much as we saw last %%

week. So what are the opportunities topside?”. Famous last words there as since then we have, bar the exce ption of last Wednesday and part of Thursday, headed lower. On

Friday the market simulta neously broke down throughand closed below the Lower Tine of the Bullish AP and the 50% Fib of the July 2019 —February 2020 move at 374.00.
Today we've extended that move lower...though notinan exaggerated manner. There are a number of things that are now threatened by th ese actions. The Bullish AP tostart |+
with. One more low close and itwill be retired. That was why I"drew the shallower angled Bullish Schiff Pitchfork for the same move. We are currently in between the Lower

Tien (currently 347.10) and the Middle Tine (currently 386.50). The Middle Tine has some pedigree as it has provided an addit ional rolling dynamic cap to the market for atleast r+o
the last three weeks. The nextare support areas that are now threatened. They are 362.70—365.00 and consist of two sets of Fib Congestion in the 362.70—362.90 area and
the Long and Short/Medium MAs. We next have the Medium MA at 357.60 and thena very recent50% Fib at 351.70. The latter ones seem unlikely right away...but it is bestto  [**°
note them. Now...as to whether they will hold...or give way? I'm not certain. The nearest is the most condensed and strongest looking...but none of them remove the Bullish
incentive if broken. The Lower Tine of the Bullish SP would be the key to thatone.
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-~ Support Reason Quality Resistance | Reason Quality =
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117.90 50% Fib LT 123.70 Fib Tow
 Three weeks ago, the three main 50% Fibs involved in the market...the December 2019—June 2020 at 118.45, the August—December 2019 move at 117.90 and the May —December

7 2019 move at 115.00...all of them tempered the move down. The last one at 115.00, did the best job such that when prices dipped down to the slowly rising Long MA (currently %
- 112.20) tow weeks ago, the decline was halted inits tracks. Since then prices have gradually climbed...but the rise has not been so easy with ple nty of Bearish Daily Pattern 158

interspersed, a Bearish Harami and Dark Cloud Cover to name two. As | mentioned last week ‘This was when the 50% Fibs which had been a tempering and breakable support...now

became a tempering and breakable resistance.’. Amongst all of these forces, | wrote this last week ‘There is a possibility for a Bullish Schiff Pitchfork based upon the mid July —August =
. last week action...but this is a tenuous one, Despite this |’ve drawn it. | could just as easily drawn a small Bearish Andrews Pitchfork for the action over the last two weeks...and just as _1s
| tenuous. This market needs to make up its mind...but it seems in no hurry to do so.’. Well the Andrews would have been no good —too steep!. Even the Schiff is finding it hard
7 going...but we’re gradually moving up along the broken Lower Tine (currentlr 119.10). We're now entering a somew hat diaphanous zone made up of four close...but nottoo i
aee close...Fibs at 121.50, 122.70, 123.70 and 124.10. These provide the only real resistance until we reach the big Middle Tine of the October 2019 —February 2020 move (currently 144

128.85). This Middle Tine has proved to be significant resistance back in March and again earlier this month...and that is as far as |’d like to look on the upside right now...because I'm
still not certain how the lesser Fibs will deal with the market testing up there. Today for example, prices have been seemingly rejected...just like last Wednesday. I
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| wrote two weeks ago about the action whichis now three weeks ago “...it does not require a genius to work out that something is wrong with a rallﬂﬁ'gherwhen ona Weekly Chart
the market shows simultaneously both a Weekly Key Reversal Up last week...AND...a Weekly Indecisive Doji Cross! If that wasn’t @ waming sign that something was up...then | don’t

know what would be!'. | stand by that! We ma\/Nhave edged h[ilgher along the Upper Tine &current[y 1406) of the well broken Bullish April —June Andrews Pitchfork with notwo
consecutive closes over the Tine now for FIVE WEEKS...but it doesn’t mean that this market has fixed itself ! Two weeks ago we had within five days...a Bearish Dark Cloud Cover and - _.

Support Reason Quality Resistance | Reason Quality
1390 Fib Congestion 1406 Broken Upper AP Tine | Medium Closing |
1384 Congestion 1431 High/Low (Medium B
1362 Congestion 1450 50% Fib (Medium 3
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i---|-1,650
io--b1.640

1,620

~1,580

1,560

a Bullish Long White Marubozo.,.and two...yes two, Indecisive Doji Crosses! Last week we had an Indecisive Day, a Bullish En§ ulfing Patter, a Bearish looking Outside D.agl astrange T

Inverted Hammer affair...even though we were on the wrong approach to it...and a straightforward Bullish White Soldier last F riday that was the highest close since mid December i O SO i R
!ast¥ear...but_st_i|| only barely managed to close over the Upper Tine. Toda?/ we've moved nicely higher...but also look to have turned back down nowinto a Bear Spike..maybeat RS S I S e
most an Indecisive Doji Cross with Bearish tendencies. We even right now look like we’ll close back down below the broken Upper Tine. However, overall | we are still heading higher — Beensn pare cious cover pattem Lo

| Bearish Datk Cloud Cover P sttern
S

aloni the Upper Tine. | will echo my ending comments from two weeks ago ‘I’d only add that we are currently building up a useful Congestion Area he re these last two and a half

-1 1,480

weeks between 1340—1375. This will be useful in the future!’.
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Despite the week before last's Indecisive Spinning Top, last week saw a nice follow on lower to the recent Bearish Engulfing Pattern! Not an aggressive move...but inthe right ;
direction. The issue this week is not whether we will continue lower, we are sofar and that seems just about right. It is what lies ahead below. We are even closer this week thanwe
were last week to the combination below of the Long MA gcurrently 86.255) plus the Lower Tine (currently 86.50) of the untested Q4 2019—Q3 2020 Bullish Andrews Pitchfork. | ;
suppose Kou could also addin the big Q3 2019—Q2 2020 50% Fib at 80.25 as well. It did look like last week we saw a curtailed range because of the proximity of these two supports. - N S -
This week we are in touching distance of them from day one today...and | suspect the market knows it as well! OK...just a reminder of my comments at the end of last week here ‘It’s ... ... [sssnsnoak crouscoverpaam |. ...
too early to look at the action over the lust ten weeks or so as a Bearish Halfway Hesitation...but | 'd rather have the thought out there than not right now. The only thing is...last time = SRR
the market tried down to the Long MA...it was immediately rejected back up with a big Weeksly Key Reversal up. Something to ponder! . I'llalso echo the comments from last week on

whatis ontop of the market right now ‘Meanwhile topside we're fairly clear, apart from the Short/Medium MA (currently 94.50) until the same key resistance combination that s /- o e
halted the market’s rise three (now four) weeks ago. The Medium MA (currently 103.75) and the big mid February —early June 50% Fib at 104.25.". T T o
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