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.. |thasbeen three weeks since my last commentary here. This was due to my attending Energy Trading Week (ETW) online two week s ago and COMRISK 2020 online last week. Soitis { -

"3 nice to getback to a sense of normality in these strange times by looking at these Charts. Back then, | was looking atsupport “...down at the current close combination of the Medium —— X
=" MA (currently 1692), the Short/Medium MA (currently 1733) and the big old 50% Fib of the 2017 —2020 move at 1711.". This has all changed! Since the peak mid September, we’d ~ —-------s------ip1320
. seen Sideways...followed by the start of the recent move down on the 30th of September with a Daily Key Reversal Down. Whilst ithas not always been a straightmove down, ithas | = | i o
" been consistent. | suspect some thing like this back last time when | finished off by writing ‘By the way, I’ve drawn two Bearish Pitchforks from May this year. I’m not sure of their : ‘ =
2% validity...hence why I've added it as a pos tscript...more next time! . These tw o Bearish Pitch?c/)rks are the May—September Andrews & Schiff Pitchforks. They are not as interesting as
© you might guess...neither has been tested. However, the marketis moving down in between the Upper Tine (currently 1797) and the Middle Tine (currently 1522) of the Andrews

- and you can use thatas a proxy for the Bearish angle of attack. The Middle Tine of the Schiff (currently 1667) has bee n more interesting. Two weeks ago it provided tem porary

. supportto the market on the way down...though | suspect the broken Lower Tine (currently 1691) of the big old 2011 —2018 Andrews Pitchfork, which was coincidentat the time,
----. may have had more to do with it. Eventually, both gave way under the Bearish pressure of the declining Medium MA '((currently 1692) and all three now actas resistance, with the :
- Middle Tine have some interesting testing going on this week. The fall has seemingly held a tthe same point itdid back in August, the lesser 61.8% Fib of the big 2017 —2020 move at !
"~ 1626...butitis getting squished by the declining...if slowly...overhead resistances. Only if we can properly and consecutively clear the 50% Fib of the same 2017 —2020 move at 1711
-~ will prices stop being pressured. Below the Fib at 1626 we have fairly clear water until the Fib & other Congestion between 1556 —1563. That will be an interesting level to look at

- should the market getthere. There may be a Pattern forming here in the A ugust-to-date action...|’m just not convinced enough to name it...as yet!
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_ After taking time at Energy Trading Week (ETW) and COMRISK 2020 over the last two weeks, it is nice to come back with fresh e yes on this Daily Chart. In that time, the big Key i '
" Reversal Down on the 30th of September was the confirmation of the recent move down that had been promised some two weeks before. The path lower wasn't completely easy, it ~ i
- is strewn with Indecisive actions...but the promise given by the mildly Bearish February— September Schiff Pitchfork has been valid. The Upper Tine (currently 2654) provided the i
- overhead resistance at the start back in September and the Middle Tine (currently 2313) has provided a recent halt to the decline, though | suspectit may be more to df with the
_ abrasive attrition from the Fib Congestion between 2333 —2415 which includes the flatlininiMedium MA (currently 2398). Overhead resistance is now being provided by the long . i
MA (currently 2458) and the 50% Fib of the October 2019 —February 2020 move at 2472...though | suspect the former is dominant. | would add that the Bearish SPis very gently =
- sloping lower...almost like Fib lines...yet still Bearish. Hence, a move up to the Upper Tine followed by a move lower would not be out of the question. This is just a warning...just in

- case! Below the Middle Tine we've little until the big 50% Fib of the 2001 —2011 move at 2243 and the even more shallowly declining Middle Tine (currently 2200) of the big old

,,,,,,,,,,,,,,,,,,,,,,,,,,,

2 2011—2016 Bearish Schiff Pitchfork. There may be a Pattern forming here in the August-to-date action...I'm just not convinced enough to name it...as yet! .
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. Back inearly July | wrote “...today the marketis threatening the 50% Fib of the December 2018 —April 2020 move at 65.04. Beyond that we’ve little until the big Congestion Band from
June—November 2017 between 67.40—69.40 within which sits the small February Gap 68.30— 68.45.". The market had overcome this threat...but last time it utilised this 50% Fi
during my two weeks attending Energy Trading Week (ETW) and COMRISK 2020 to mount a successful attack higher. By successful, | mean a Bullish move that broke the back of the
Upper Tine of the April 2019 —January 2020 Bearish Schiff Pitchfork (currently 66.58) and more importantly, started a Pattern that | had mentioned four wee ks ago. | wrote then
‘...with the past week’s action it may seem that this Uptrend is hiding a Trojan Horse in the shape of a July-to-date Rising Wedge Pattern formed of the early July-to-date Upper
Wedge Trendline (currently 67.92) and the late July-to-date Uptrend (since retired) as the Lower Wedge Trendline. I’m actually happy to look at the full April-to-date Uptrend as the
Lower Wedge Trendline (currently 66.43) as they are so close. This is not a done deal... but it adds a new dynamic to whatis going on and as to what may happen on ary further
attempts higher. The reason is that about six out of ten times, Rising Wedges are Bearish...no matter whatis their angle of approach. Something to ponder as we travel further into

the Wedge. Just be aware of false breaks!’. | am happy to say that this seems to be a Bullish Rising Wedge...hence it has a provisional Target ‘X’ in the 74.50 area. One the way up
testing the 50% Fib of the 2018 —2020 move at 71.89...near the 2020 high at 73.08. Two Gaps usually that there’s a third

-i-- Exhaustion Gap...watch out for that as we near Target
- think it makes a nice postscript ‘The market’s opportunities to avoid a decision are rapidly disappearing. The first cusp comes in three weeks time...if not sooner. Something will have

- togive by then.”.
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- since last time, we’'ve had two Gaps and we're currently
X'. Finally, I’d just add as a postscript how this all was seen to come about. Three weeks ago | finishe d off with the following...I
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_ Three weeks aﬁo when | last commentated upon EEX Butter, | pointed out an interestin%piece of action. ‘Superficially, the action doesn’t look like ve ry much. However, upon closer
. Up. However, this did focus my thoughts onto a more Bullish slant at that time as the m.arket looked as if it might continue staying over the hugely important 50% Absolute Fib at
- 3466 and its nearby partner, the 50% Fib of the April 2019 —April 2020 move at 3470. The larger picture also had a Bullish tinge as we had the larger Pattern of the continually

"~ with the Short/Medium MA (currently 3405).”. All these are still true with the e xception that the 50% Fibs are now resistance...and the Short MA has instead be come a sort of
- dynamic Downtrend these past weeks. | added three weeks ago ‘I additionally wrote, with all this in mind, three weeks (now six weeks) ago “...where does that leave us now? I’m still
.- not sure! | wasn’t sure last week...nor the week before...and I’m still not sure! The B&R Trendline and the Long MA seem to be holding up the market quite well...but how long can

"~ the Weekly action. The topside now has a early August-to-date Downtrend (currently 3424) plus we’re now spending a lot of time below all the MAs bar the Long MA. We’re in fairly

viewing you will see that it is indeed a Weekly Key Reversal Up...if only just!’. The ‘...just!” is a very valid point, the market only just about managed what could be seen as a Weekly KR

operational Bullish Bump & Run Reversal Pattern. As | wrote eight weeks ago “You’d expect a period of hesitation around the Trendline (currently 3255)...just perhaps notso violent as ...
we saw (back in late July & early August). Additionally, the market has had the bulwark of the Long MA (currently 3301) offe ring further support. This has been recent complimented

they continue doing so? Additionally, if the B& R Re versal Pattern is to work then we would need exploitation of the move higher, well over the recent high at 3600 and p erhaps a
challenge to the old Neckline from the H+S Top formed last year (currently 3730)". The clock is tickin g and unless we start soon...there will be no further attempts at a follow through
higher to earlier excellent Bullish actions. Patience is getting tested now...after all, the Long MA and the Bullish B&RR Tre ndline are rapidly departing away from current market
levels.’. So you can see from all that, the case for the Bullish incentive was rapidly diminishing. Le t's now come up to more recentaction! Last week we had a Weekly Key Reversal
Down. Not a spectacular one...buta much more valid one than the earlier Weekly KR Up that was only...just! We seem now to be starting a two-steps-down-and-one-step-up over

3804

free territory below until the Long MA and Congestion from 2016 between 3300 —3273. The Congestion is not that strong...so look to the 50% Fib of the November 2019—April 2020 ==i-=-=-

—3,
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move at 3242 as the next possible decent support. Meanwhile topside...that’s got to see strong Weekly closes over the 50% Absolute Fib.
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