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6767 Congestion Medium Closing JE3E] Congestion Medium Closin
L 6727 Short MA Medium Closing |31 Congestion Medium Closin

.. 6707 Broken Uptrend Medium Closing {334 High/Low & Congestion Medium Closin

. Four weeks ago lwrote ‘Beyond 6609 we have little tops:de until the Congestion between 6800 7000 from December 2017—June 2018 Itwas
~ therefore no real surprise to see prices move up and tentatively...very tentatively...test the 6800 —7000 Congestion Area. The problem is that the
i market was...is...getting squished in between the rising Short MA (currently 6727) plus the April-to-date...now broken...Uptrend...a four pointer
~ (currently 6706) underneath the market...and the December 2017 —June 2018 Congestion Band between 6800—7000 on the topside. This came...or
seems to have come...to a cusp yesterday as we the highest market since June 2018...well into the 6800—7000 Congestion...and at the same time a
ms huge Daily Key Reversal Down. | make special not to call ita Dally Key Reversal Down as the action was so large that on the Monday of this week, we
are already on for a Weekly Key Reversal! If we close this coming Friday either over 6850 or under 6715...then we'd be on! To have the chance for a
T4’50 Weekly Key Reversal so early on, at the start of the week, is very, very rare. Hence where we dose this Friday will be very, very |mportant The only
;5;; things of note to this Pattern are the way we closed right on the Uptrend...thus making it still seem somewhat live and that we've had no follow
through lower so far. Now one may not necessarily expect an immediate follow through lower...but today actually is looking like a possible Immediate 1/ /~/ /7
* Countering Bullish Harami. Now this is not the most strongest of Patterns by a long way...but keep an eye on what it does on approach to the 6800—
* 7000 level. If the move higher is sincere...then the whole Key reversal action, both Daily and Weekly, could be a false break. Watch out!
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| 05 Support Reason Quality Resistance Reason Quality o R 'UrSD
1785 Congestion Medium Closing |B¥EE] Fib Congestion & Broken Lower SP Tine [T Me VST F- L1280
|382%Fib2011 S2mEmave ||
g7 1778 Congestion Medium Closing |gE3k Downtrend Medium Closing ,m‘ L / 11,950
1,951.24
a7 1770 Congestion Medium Closing |EE:EL] High/Low m Indecisive Doji Cross \ \ \ L1840
I have pointed out many...many times that prices had...and still have...a habit of stalling at the Fib Congestion at 1789. On four previous occasions the L1920
market made a venture above the Fib Congestion. The first was a four day move, the second a three day venture, then nine day move split into pYET——
two...and then there was last week and yesterday. Each had failed! I've already mentioned here over the last three weeks how the recent Bullish Schiff I 1,200
1292 Pitchfork had pushed prices higher, here’s my words from three weeks ago ‘This time things were different. We have two other factors, supportive —| Bullizh Opening White Maruboza | ———— e T
“ factors at work here. The Middle Tine (currently 1847) of the Bullish May—June Schiff Pitchfork which has guided this market higher, defining the docisiv Dol Crom 1| ] l \ /\/\/ \ 1,280
[L&71 Bullish angle of attack, along with the more immediate Short MA (currently...interestingly...1789). This MA initially played a significant role in ejecting
the market back upwards out of the 1705— 1760 Congestion Band and latterly running support under the market’s move higher. That was why when | small Shooting Star (Type 1 Bearish) ‘ ‘ 2020High | 1,880
the Middle Tine crossed the 1789 level...it was to no real surprise that we saw a big move higher.’. Since then the Tines had tried to maintain the
[ upward Bullish pressure...but the Short MA was not good enough on its own and the Lower Tine (currently 1789...interestingly) had added itself to the Indesisive Spinning Top 1 83404 1240
mix. However, there is one, perhaps fatal, flaw with the Lower Tine. Itis an unknown quantity. Despite it being part of the Bullish Schiff Pitchfork that's '
1,220

run the rise, it has not been tested since its formation in late June. That was why last Thursday and Friday were interesting as prices tested the Lower
Tine...and why yesterday was so important when prices broke down through and closed below the Lower Tine at 1789...and everything else that was
there at 1789. A perfect storm! Why? Because it was with a big Key Reversal Down. If you are going to break a Pattern in operation since June...then ‘ L_ﬁ;emba 2018-0-date Dowrtrend 1,800
you do it competently...and in style! To think of yesterday as a potential cusp in the market...is reasonable. The question is will the market follow :H__ l SE J T 7851 %

through lower? So far...it does not seem to be againstit! The market has tried up to the super key 1789 level...but held off really pushing up through it. “ H‘ }~ '
L___ However, that isn’t enough! As | wrote last weeE when discussing this same level ‘Thatisn’t enough now! To move out of this attraction with the 1789 o

r . : / 17618
level the market needs to break up and test 1834 (the 2020 high)...or...drop down through the Lower Tine and once again test from the topside the “ i ‘ congestion Band .”50
[~ Congestion Band between 1705—1760 from 2016.". That statement still stands! I prasston Ban 1,740
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I ve pointed out for about sixteen weeks now how the Short MA (currently 15105) had been influential in the market’s rise. In|t|a|ly not that much.. but -
- gradually helping and more importantly...always being there! This had been the case for the...now broken...late June -to-date Uptrend (currently
-~ 14465) and the late July-to-date Uptrend (since retired) as they had each partnered, in turn with the Short MA in their respective moments. However,
%2 nearly three weeks ago these supportive partnerships started breaking up. It happened on a Wednesday, when the market made a big Key Reversal
Down. Since then, one Uptrend has gone, another is broken and the Short MA has turned down and become resistance as the market followed :
- through lower from the original KR Down. There has been hesitation on the way down. Last week there were ultimately three Ind ecisive Spinning Tops |
- in the middle of the week as the market tried to claw its way back over the Short MA. However, by Thursday they had failed as prices close below it
1s.22¢. once again and by Friday we had another, though smaller KR Down. This was the touch paper for yesterday’s big move lower. Big because it dropped
1627, down and closed below two key 50% Fibs I had highlighted last week as key supports...the 50% Fibs of the September 2019—March 2020 move at
0 14860 and the stronger whole of 2019 one at 14690. This latter one was especially relevant as it also broke down through the previously mentioned
17 still alive Uptrend, influential broken Bull Channel Line from April 2020 (currently 14465) and Short/Medium MA (currently 14375)...though it did not
-~ close below any of these. Today the market has used the broken crossing Uptrend and Upper Channel Line for a reactionary try back up...but it has
" been stymied by the 50% Fib at 14690. If the market fails in the next few days to overcome this 50% Fib...and then the next...and then the new, quite
| strong looking September multi point Downtrend (currently 15095) and short MA combination...then we may well see a breakdown below the Short/
—— Medium MA...and then the still intact Lower Bull Channel Line (currently 13815). This would be quite crucial because below these the next significant
‘ supports are the Medlum MA (currently 13570) and Long MA (currently 13175) Not a rosy plcture for the BuIIs .but mterestlngfor the Bears
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The sharper more acute, earIyJuIy to-date Uptrend (srnce retrred) and its paraIIeImg partner the Short MA (currently 2490) had successfully driven
the market higher since their collaboration back in early July...until three weeks ago! The Monday of that week saw the highe st prices since November
2019 and it was this very market high of November 2019 at 2560, one that | had written about extensively that stalled the rise and forced prices back
~ down. Prices dropped down the following week as faras the broken Upper Bull Channel Line (currently 2446) before unusually failing a small Key

2, BUG

the fall. ‘Almost’is the key word here! The market stalled, once again, just short of the November 2019 high at 2560 and yesterday made a huge Daily
2573\ Key Reversal Down. Please note the word ‘Daily’ in that last sentence as within the same day, a Monday, the market has already set the stage for a

Reason Quality Resistance | Reason
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Reversal Down two Thursday’s ago and reverting back up. They rose from an Immediate Countering Bullish Long White Marubozo recovering almost all

2247 Weekly Key Reversal. If we close on Friday ni
Monday of a week...interesting that we also

;

ht over 2548 or under 2472...then we'd be on! It is rare to see a Weekly KR already constructed on the
ave one in other metals here. So watch carefully where we close on Friday night. Yesterday’s dose was
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also below the significant combination of the Short MA (currently 2490) and the 50% Fib of the June 2018 —March 2020 move at 2490. On its own, this :
. opens the way to retest the broken Upper Bull Channel Line...and then the suddenly important, actually...not so suddenly...but highly important 38.2% S S—
lesser Fib of the big old 2006—2008 move at 2388. Watch carefully should we go here because itis about to be reinforced by the Short/Me dium MA

. (currently 2377). I'll finish with my last couple of sentences from last week as they are still very relevant “..we have the conditions set for a possible
~. Topping action...maybe a Double Top or some such. Watch carefully what the market does at the November 2019 high...or the broken Upper Bull

Channel below .or lfltshles wayfrom both :
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: Support

There is a great deal of interference going on in the Bullish incentive in this market. Part is the breaking and yet still followmg actlon on the Lower Tlne
_ (currently 1904) of the Bullish May—early September Andrews Pitchfork, the small Bearish Bump & Run Reversal Pattern’s late June-to-date Trendline
=== (currently 1898) and the constant fondling of the shallowly rising Short/Medium MA (currently 1907) plus the 50% Fib of the O ctober 2019—March
2020 move at 1915. That'’s a lot to process...so take your time! In the last two weeks, the only two solid actions have been the resistance offered by
220 the now declining Short MA (currently 1926) and the fresh three pointer Downtrend ‘drawn over the last two weeks (currently 1911). It seems the
- organised pressure is Bearish...whilst the Bullish Pressure sometimes looks unfit to run a bath! However, the small Bearish B &RR Top still looks
'"f interesting. It is too early to say if it is true. However, it would not be unreasonable to see a threat to the Long MA (currently 1816), the Medium MA

(currently 1820) and the May 2018 low at 1774 should it come to fruition. Only a proper break and consolidation above the Short MA and the recent
Downtrend would alIeVIate such an ldea
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given an excellent Bearish angle of attack’. That looks as if it is now being shared with the Bearish pressure from the slightly higher Upper Tine of the
... big 2018—2019 Bearish Andrews Pitchfork (currently 18475) and at a more visceral and closer level, the lesser 61.8% Fib of the February 2019—March
2020 move at 18330. This one is especially interesting as we have seen it being tested now for three and a bit weeks...and we 've had only the one
close over it...no consecutive ones at all! The lack of a Bullish incentive when meeting a strong resistance is changing now as the Short MA (currently

- 18100) has entered the frame. However, the Indecision on how to deal with it was evident yesterday. An Indecisive Doji Cross that was also an Outside
Day. Yesterday only needed to see close either above 18105 or below 18045 to make a Key Reversal...but the market still couldn’t do it! Today’s action
looks like a Bullish Engulfing Pattern, hardly surprising given yesterday’s action, yet it is still within the strictures set out earlier. | suppose | should not
=ze really be surprised by this faffing about. | wrote three weeks ago about the Upper Tine ‘That will be a real test on the upside because considering how
1. much the market faffed about when it breached the Lower Tine (currently 14295) and the Middle Tine (currently 16385) on this move, | would not be
" surprised if we did not spend an inordinate amount of time around this Upper Tine.". | added last time ‘I suspect the Upper Tine may well still be intact
538" gt next writing. We’ve had Indecisive Spinning Tops and Doji Crosses in recent abundance...but there’s no strong Bullish incentive it seems right

! now.. Untll the Upper Tme is dea/t w:th .or accepted Isuspect we may see more of thls lndec:s:on
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