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----- Since my commentary last week it is obvious that one key feature has emerged since then...and one key feature is still ongoing. To recap, what had
~ started as an Immediate Countering Bullish Harami four Friday’s ago, has grown up to initially become a fully developed Key Reversal Up three
Wednesday’s ago and yet another, smaller, though valid, Key Reversal Up two Thursday's ago. Now, the move up hadn’t been smooth, there had been
~ various obstacles thrown in the way, Outside Days, Indecisive Doji Crosses and Bearish Opening Black Marubozos to name a few. However, the move
higher has been sustained such that last week the market challenged the Congestion Band 6800—7000 as well as the September high at 6877.50 and
_____ high close at 6850. This time, there was more power behind the move! Interestingly, beyond this Congestion Band, there was seemingly little bar the
7645, mid July-to-date Upper Bull Channel Line (currently 7065) until two narrow Congestion Areas between 7347—7369 and 7460 —7533. At the start of
""" last week the market started pushing up through the overhead Congestion Band and last Wednesday the market managed to push up and out of the
738 Congestion Band. However...and it is a big ‘However’...the market failed to do two things. 1) It failed to break up through the overhead Upper Bull
748%. Channel Line, being rejected by it! 2) Despite a clear move above and out of the Congestion Band on that Wednesday, the market failed to dose
337, outside and above the 6800 —7000 Band, closing instead at 6996! These two were the seeds of the Bearish move we’ve seen since. Now...there are
----- some interesting things still here. Namely, the fall has been back below the 6800—7000 Band...but not below the broken but still highly influential )
_ April-to-date Uptrend (currently 6722). It is also still above the Congestion formed in September between the April 2019 high at 6609 and the current | : :
Congestion that is holding up the market at 6766. It may be that the market is getting squished between the broken Uptrend and the Upper Bull :
Channel Line. It is a bit early to say as yet...and this is where the one other key feature must now be discussed. With less than a week to go of October,
we are on course to make a Monthly Key Reversal. If we close on Friday night over 6686 or under 6675...then we’d be on! At the moment...it is looking
£830. like a Monthly Key Reversal UpI
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13 1535 - 1585 ] i i Prior to this week, what we had seen over the two weeks before was a move up and follow on from the late September —early October Double Bottom | 1 sa0
| May - Jun 2016 = which I'd previously highlighted. The market’s run up went through the January 2020 high at 1834 and only halted upon testing the May 2019 high at
1871. During those two weeks, the market had developed two small Congestions at 1853 and 1845...neither major...but which had grown outwards so |, s
4» J |Apr e an| that by the end of last week they had spread from these two sites to cover an area between approximately 1840—1857. This outwards spreading
- [ Congestion caused what happened yesterday. A combined Key Reversal Down...just...and a Bearish Closing Black Marubozo. The result was a move L1500
I | maramsiow | back down below the key 1834 level and a halt at the rising Short MA (currently 1827)...though | suspect the high from the start of September at 1824
had probably more to do with it. As | mentioned last time “...the situation now is below 1834 down to the 1789 Fib level we have little support until we {148
start pushing under 1800.’. It seems that we have more from the combination of the September high and Short MA than | had originally L 1 460
anticipated...so watch out! Finally...there’s this from last time...that is still valid today ‘Now...here’s the really interesting part! With still just over a ‘
| ‘ week and a bit to go (now only days to go...), we are already on for a Monthly Key Reversal Up in October. If we close over 1798 or below 1763...then | s
43269 e Lo we’d be on! Right now itis looking very much like we’ll have a Monthly Key Reversal Up! However, please keep watching because as |’ve
mentioned...there is really little support from 1834 until we reach the 1800 area...and then really only down in the 1789 area.’. As I've mentioned, we 1420
only have days to go...so watch out!
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. Four weekends ago, the market made a Bullish three day Morning Star Pattern—Thursday and Friday of the previous week & Monday of the following : : ‘ :

w=== week. This three day Pattern was the recent low for the market...and prices moved higher until last week. The rise had not been a completely easy =~ —— . . 18849 05 12 a0y

move higher, we had Bearish...or at least Indecisive Patterns during the run up. This included a Bearish Harami that failed a nd a number of Indecisive
. Spinning Tops. However, that being said, there have also been some pretty good Bullish moves. An example was the move up through and close over
the two key 50% Fibs of the September 2019—March 2020 move at 14860 and the whole of 2019 at 14690. It was done with the aid of a Bullish

....i. Opening Long White Marubozo and was followed two weeks ago on the Wednesday with a really good Key Reversal Up that led to last week’s Key
7z2. Reversal Up...just...last Tuesday and a new 2020 high plus a first close over the driving Middle Tine (currently 16225) of the late July—early October

~ i Bullish Andrews Pitchfork. That should have been a good sign for further attempts higher...However! There was and is a bigger and older barrier
overhead. | wrote about it last week when writing of the chances of pushing upwards “..we have the more awesome overhead resistance of the Middle
.. Tine of the big 2017—2018 Bullish Schiff Pitchfork (currently 16190). This is a different matter as when we last tried up here to test it back in early

. September, the market got slammed down as a result. Hence...caution!’. This caused the drop last week and into this week yesterday. It is

15,826, nevertheless, a testament to the strength of the Bullish incentive and also to the more recent Bullish Andrews Pitchfork that yesterday’s action was an
. Indecisive Doji Cross...with a Bullish tinge. That has allowed today to try once more back up...approaching...but not as yet testing the strong overhead
... resistances of the combined Middle Tines now. The reason for the hesitant action is that we have one more feature that has developed since last

16217 week. At this time...and with only days to go...we are set up for a Monthly Key Reversal here. Closing on Friday over 15320 or under 14470...and we’d
----:- be on! Right now, it looks like we may have a Monthly Key Reversal Up for October...but there’s still a few days left. This could be a trigger!
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2295 Five weeks ago, on the Monday, we had a huge Key Reversal Down that smashed down through and closed below the 50% Fib of the June 2018—
March 2020 move at 2490. The drop was important as it not only gave cause for a subsequent Weekly Key Reversal Down that week...but also for the
formation of a small Double Top over September. Target ‘X’ for the DT was in the 2220 area and I've leftit on the Daily Chart for a reason. The

b a0s.: Subsequent move lower after the KR Down was not perfect...but it was good...until four Friday’s ago. On that Friday the market made an Indecisive
© Doji Cross and a slightly higher Indecisive Spinning Top the following Monday. They turned out to be the recent lows! Why? It was because of
i something | had warned about four weeks ago in my last commentary ‘The late May Uptrend (currently 2361).". This turned the market back up and
i we've risen, not perfectly...but as recently as last Friday we had made a new high not seen since May 2019. Now that’s where the rub is! That high was
made...with a Daily Key Reversal Down...right at the top of the market! We've started to follow on lower yesterday...but ended up making a lower yet

bers. Indecisive Doji Cross...and what looks like one today as welll All this is ion the shadow of something far larger. | wrote about it last week ‘The move up

a7 has been so good that though we have not achieved it yet...there is potential here to make a Monthly Key Reversal. If we can exceed 2583 before the o v e o i

2,650

'ﬁ:ﬁ;‘ 30th...and then close on the 30th either over 2516 or under 2403...then we’d be on. If it does haﬁpen, then currently it looks favourable for a Monthly
zém: KR Up.'. Since that commentary we have indeed exceeded 2583...and we still look like we may have a Monthly Key Reversal Up for October...but

barely! Overhead we have resistance at the November 2019 high at 2560 and Congestion at the 2601 and 2634 levels. Support is from the 50% Fib of
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- The three day Immediate Countering Bearish Evening Star at the start of September was the start of the move lower throughout the month and into

" & Medium MA and on two separate occasions, threatened the May 2019 low with moves below. However, the first time was really only one day
- below and the second time, over the weekend before last, ended up with a three day Bullish Morning Star Pattern. Nevertheless, we have also seen

. added the following when | reprised the comments above ‘I should now place the following addendum to that last commentary. If we have confirmed

- between.’. Well...the situation has become a lot more complicated since then. We now have a fresh low in October at 1750...s0 perhaps | should

early October. The fall slowed upon approach to the very gently descending Long MA (currently 1800). It is at this point that | feel obliged toremind
you of the last part of my commentary from six weeks ago...and every occasion since as it is as relevant today as it was then on what the opportunities
and dangers are. ‘However, it would not be unreasonable to see a threat to the Long MA, the Medium MA (currently 1854) and the May 2019 low at
1774 should it come to fruition. Only a proper break and consolidation above the Short MA (currently 1786) and the recent Downtrend (broken...but
reassigned and currently 1806) would alleviate such an idea.’. Since that time, we have indeed threatened and taken over by moving below...the Long

the Downtrend and the Short MA also threatened. We’ve even tried to have consecutive closes over the Short MA last week...but failed! However,
things are coming to a cusp with the Downtrend and Short MA squishing down from above...and the May 2019 level being fixed! F our weeks ago |

consecutive closes below the May 2019 low...then it may well be likely that we might head to the next support...the May 2016 low at 1625. It is a big
ask...but there is really only Congestion in between...only if we can get good consecutive doses below...and don’t break the Downtrend & Short MA in

change the statement above to reflect that? I’ll think about it a bit...but | strongly suspect we are about to have a major move very soon.
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""" The Upper T|ne of the big 2018—2019 Bearish Andrews Pitchfork (currently 18265) and at amore visceral level, the lesser 61.8% Flb of the February I i
—————— 2019—March 2020 move at 18330, have dominated the overhead resistance of this market since early September .and maybe even as eatly as late i-21,000
July! The most recent move higher was instigated by the Pipe Bottom formed four weeks ago when the market dropped down to the loose : : : :
""" combination of the important 50% Fib of the February 2019—March 2020 move at 17255 and the Medium MA (currently 17650)...though it was at the uppe”me?ms2D1Mndrm%hfmk|’2”7””
,,,,,, cost of breaking both of thesel Remember that Medium MA...it will come up later again. This was the instigation...but the confirmation came the L Looam
following Friday...or four Friday’s ago when the market made a big and significant Key Reversal Up. What followed was a slow a tortious route higher
""" with many Indecisive Patterns mixed in with an occasional Key Reversal Ulp. Late two weeks ago the market broke up through the seemingly cloying oo
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