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g@gi | have repeated this sentence for a while in my Daily Commentary on LME Copper and expanded upon it here in the Weekly Commentary over the last two
. weeks. | still thinkitis worth repeating once again ‘It wasanyway a new high and high close that had not been seen since February 2013!...However...once Third Contaring Bearieh
4% again...the market had seemingly baulked at entering the previously highlighted Congestion formed back in February 2013 between 8200—8350...though it is | Dk Cloud Cover P atterm. . ailect
:*;ii within the wider Congestion from September and October 2012 between 8100—8350.’. The wider 8100—8350 Congestion Band started to erode the rise three 1 Conrterdo The-C ourker ey Reversal Up
-=-- weeks ago when the market entered the Band, something | spoke on last week. This attrition has been gradual and nagging becau se since Tuesday two weeks - g
— ago we've had a number of contradictory Bullish and Bearish Patterns one after another. The most recent was Monday last weeKs 4th...yes 4th...Countering  ————
: Bullish Inverted Hammer Pattern that was based upon the recent and quite strong, until this week, late December-to-date Uptrend (currently 8012). The reason
this Uptrend s a strong one is because itis not just athree pointer...but a four pointer at least! Yet this Bullish Pattern Monday last saw a slight uptick in . - : : ‘ : : :
7= prices...but two of the immediately following three were Indedisive Doji Crosses. Then on Friday we had the first dear breach of the Uptrend...butitturned out ~~ i - - AT 8,000
7 tobe afalse break and even a possible Bull Hammer as the market retreated back from a strong break below to close right on the Uptrend. Then yesterday we + 1
---- had another smaller breach...but this ended up with an Indedisive Doji Cross...again, opening and closing right on the Uptren d. Then there's today! Today was -1 4 : B - < -
2. the first open below the Uptrend and with the day’s action so far it looks like we may have a Key Reversal Day. If we dlose tonight over 8006 or under i 1T - . . S B L7700
:7986..then we’d be onl However, right now it is looking like we may end up with a lesser Qutside Day and what is more...possibly another Indecisive Doji Cross! : : :
| would suggest caution as all the recent action has been near this Uptrend. Looking around, below we have a new Congestion Zone established at the end of
" December 2020 and centred around 7820. Looking topside, whilst 8350 is the end of one Congestion Band, it is also the start of a separate one. A Band that
Fés. stretches from 8350—8500...then thins out, but is still there between 8500—8665...and then coagulates once again between 8665—8700. This dates from
---- January—April 2012. Key levels to look out for are at 8347, the February 2013 high and 8424, the September 2012 high. Meanwhile below the 7820 area we
. have a further small Congestion Zone around 7720—7675. However, after that there seems to be little until the combination of the very recent 50% Fib at 7450,
i the rising Short/Medium MA (currently 7671) and a broken yet still influential October 2020-to-date Uptrend (currently 7631).
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This is still becoming quite an interesting Daily Chart! The key recent event was continued formation of a possible second Shoulderin a lopsided very late Bearish Open & Close White Marubozo | | 2 100
November 2020-to-date H+S Top as well as a breach below the Neckline (currently 1963) made last week. This breach did not close below the Neckline and Bearish Harami (. jusil) & Bearish Shooting StarP attern (Type 1 - Bearish) | '
indeed made almost a Bullish Dragonfly Doji Pattern. The subsequent move higherin the next session was with a Bullish Closin g White Marubozo and a follow Bearion Haramt (. jus | 210

on the next session higher as well. That was Thursday last week and there was a very interesting feature about that follow on action. It halted at the Short MA
(currently 2007) of all things and closed between the Short MA and the lower yet rising Short/Medium MA (currently 2002). To be honest, the Short MA has
done more action in recent days in determining the course of the market than the Short/Medium MA has done...though | am mindful of what happened backin
e118. |ate October and late September 2020. This action prompted the second Bullish Dragonfly Doji last Friday that happened within one week. Yesterday, the f
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market followed on from this latest Bullish Dragonfly Doji with a Bullish Qosing White Marubozo. However, though today has b een slightly higher, it has also

L .= been disappointing for the Bulls out there, The market is currently sitting around the lesser 61.8% Fib of the June 2018—April 2020 move at 2010. Overall, we i 1 i ] ;/ |
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Tg:gge;‘ 'I wrote two weeks ago ‘I drew a Bullish Andrews Pitchfork back in October 2020 based on the action from late July—very early October 2020. Here we are, well
§ ------ into 2021 and into January 2021 specifically...and I still see the Bullish incentive carved out in this same Bullish AP. It h as been finessed since the start, pointedly
a smaller eady October——early November 2020 Bullish Schiff Pitchfork has been added since Iast time. This Pitchfork takes into account the easing of the original
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_the Lower Tine of the Bullish SP (currently 17170) are simultaneous with the early October-to-date Uptrend .and more importantly...they are a three pomter' So
* whilst the original Bullish AP may be eroding with moves lower, the newer Bullish SP has taken up the slack and has continued the Bullish angle of attack. With
: this in mind, let’s look at the other Tines involved that are nearby. The Middle Tine of the SP (currently 17880), the Upper Tine of the SP (currently 18670) and the
"""" Middle Tine of the Bullish AP (currently 19145). I’d also add the resistance at 17815 from the October 2019 high...and in the distance, the Congestion from
777777 August 2014 between about 18400—19070. Overall, this market continues to move higher with both Pitchforks...which is amazing considering how long they
,,m have been in operation.’. All this is still true and this past week has seen an overall Sideways market with a lot of Indecisive Spinning Tops that man aged
somehow to make a new high not seen since September 2019. The high was established last Thursday with a small single Bullish White Soldier that was
: immediately countered on Friday with a Bearish Double and possible Hanging Man Pattern. There was no counter...nor follow on...to the Bearish Pattern. We
—_— just had an Indecisive Spinning Top! Today we’ve tried lower...but it seems half-hearted, we haven’t even really approached the nearest Middle Tine below.
! Looking overhead, we can see the Bearish influence upon this market and why it is having a hard time trying to rise with seeming almost constant Indecision,
18824 the Congesnon from August 2014 between about 18400 19070 We are now toylng W|thth|s Congestlon for a second week How much longer?
ieEerEB

18400 - 19070

18,400

- ™z.000
L

17,600

- 17,200

ie 35057
152175"

P

-- 2610172021, 16,107.02- - - -

o

l‘ltH‘ i----“‘“

| Bullish Engulfing P attern & Bullish Long Yhite Marubozo

14,400

! EisuA, MNIB=LX, Trade Prlce-Last,

2610112021, 16,952.87 '
L -@)BarOHLE, MNEB=LX, Trade Frice - -~ - - A P VR et
772600142021, 18,265.00, 18,350.00, 18,035.00, 13050 007 ; T

- 14,000

Indecisive Spinning Top "|| - -’" :

R [ Inetecisive Spinning Top - f b
' ' | 3 Bullizh Harami ' | |

Bearizh E ngulfing pattern (. just!)

- 13,600

Bullizh Engulfing P attern &
Bullish Cpening White Marubozo |
-

13,200

~12,800

12,400

2 T W U S S O N U N SO R . S ——— ] o S A S S S
a2 01 03 15 2 2% 0. 13 20 27 03 10 17 24 01 o7 14 21 & 05 12 19 28 02 09 I B 07 14 21 29 04 1 18 25 01 03 15 01 03
May 2020 | June 2020 | July 2020 | August 2020 | September 2020 | October 2020 | November 2020 | December 2020 | January 2021 | February 2021 | Mar 21

ADM Investor Services Intemational Limited, registered in England No. 2547805, is authorised and regulated by the Financial Conduct Authority [FRN 148474] and isa member of the London Stock Exchange. Registered office: 3rd Floor, The
Minster Building, 21 Mincing Lane, LONDON EC3R 7AG. A subsidiary of Archer Daniels Midland Company. The information within this publication has been compiled for general purposes only. Although every attempt has been made toensure the
accuracy of the information, ADM Investor Services Intemational Limited (ADMISI) assumes no responsibility for anyerrors or omissions and will not update it. The views in this publication reflect solely those of the authors and not necessarily
those of ADMISI or its affiliated institutions. This publication andinformation herein should not be considered investment advice nor an offer to sell or an invitation to invest in any products mentioned by ADMISI. © 2021 ADM Investor Services
International Limited. Any Charts are powered by Eddie Tofpik with the occasional help of Thomson Reuters Ekon.

www.admisi.com Email technical.analysis@admisi.com for more information or alternatively contact eddie.tofpik@admisi.com


http://www.admisi.com
mailto:%20eddie.tofpik@admisi.com

Tuesday, 26 January 2021
Eddie’s Crayons...on METALS!

Weekly Technicals from Eddie Tofpik, Head Of Technical Analysis & Senior Markets Analyst at ADMISI

=4

Quality of Support or Resistance...

Low Medium Strong

ADM Investor S
International L

ADM

ervices
imited

Dally LME Zinc 3 Months

03/06/2020 - 09/03/2021 (LON)

QBErUHLC IMZN 3= LX Trade Prlce

Eddie Tofpik -Head of Technical Analysis & Senior Markets Analyst

————————26/01/2021, 2,704.00, 2,711.50, 2,640, 50 2552‘ —
&) 5MA, MEZN3=LX, Trade Price( Last 15
26/01/2021, 2,753.31

______ e e b oo Price
] Rounded Triple Top? [ )
Countering Key Reversal Up 2.958.15 T

\/

E ‘ Key Reversal Down |

i

rade Pncew Last),
31

1 ----- D, mzm rade PricelLast),

26/01/2021, 58
2,806. 31—3* e

Key Reversal Down &
Bearish Closing Long Black Marubozo

____________________

E Indecisive Spinning TopS : H E E E |

"7 mmecdiste Courtering |
Bearish Engulfing P attern | |

:| Bullish Closing 7] .l:l !

260141

White Marubozo (Lo ‘. HER
3 Bullizh Opening

R EEEE R Tomees P P Ve R 1--

| White Marubozo V{

- {Immedlaie Cuurrtenng Elul\lsh Thrusting P attern |>1: I

/A Indecisive Spinning Top
1

| 50% Fib Jun 2018 - Mar 2020 move r ;

| 50% Fik &pr 2019 - Mar 2020 maove

|EIEarHammEr..fﬁ|led! | ‘
| FT

E'U”‘ShopéningWhileMarubozu[ R ] I T S T e

|Indec|swa Daoji Cross [--{----}4

Reason

Medium MA
Uptrend

Lower SP Tine

- .l wrote back in late November and reprised he
Pitchfork for the same move (early July—early

| 173E - 188
Congestion Band
Mar - &pr 2016

resistance above.’
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~ market backin late November 2020 and mid December 2020...and the Middle Tine (currently 2810) is holding up the market, more on a closing basis, these past |
~ three weeks. So...whilst superficially the market may be topping and looking Sideways to a potential move lower, the reality is that the Bullish incentive is still
alive, though at a less acute angle. It all depends on what the market will do with the big old 50% Fib at 2806....because there’s a lot of support below...and also
. Well...the market chose to punch lower and by Friday two weeks ago we had closed below both the Middle SP Tine as well as the Short/
Medium MA (currently 2762). It was only the 50% Fib of the June 2018—March 2020 move at 2679...the first of that previously mentioned significant new band
- of support that held up the market that week. Then came last week and we started testing down through the 50% Fib, each test was immediately retracted i
that same day...but each test was lower. The this week cam...and we've really tested down today, well through it and looking to close for the first time below it. ; gz car.e21 762,06
= However, as | wrote last week ‘The support is in depth, it stretches down to Lower Tine (currently 2612) of the Bullish SP and includes High/Low, Fibs, Tines, an —=————-2—
~ Uptrend (currently 2626) and the Medium MA (currently 2630). It has not been tested...but | suspect it may beinterestingly strong as support. We'll see |
suppose...and soon!’. That soon is coming now! We seem very much to have formed a large Rounded Top with elements of a Triple Top within it. The po tential
. for the Triple Top would be where Target ‘X’ is placed on the Daily Chart...at about 2578. However, this all depends on the significant support above it gving
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In many ways, this market isthe most interesting of all the ones covered here. | wrote two weeks ago ‘The Bullish May—October 2020 Andrews Pitchfork has
" been running this market...and continues to run it. However, at the very end of November we had a deviation with a spike up t hat closed significantly lower. :
. Now this could have been the 50% Fib of the big February 2018—March 2020 move at 2127...and it most probably was...most of it. However, it got me thinking _.__;
' as to whether there was something else there...and there was. | drew a Bullish Schiff Pitchfork for the same May —October 2020 move...and found out that the :
. Upper Tine (currently 2185) had also capped the market. Hence, it seems both of these capped the rise back at the turn into December 2020. Now this 50% Fib s - ..
_not the only one involved here, the 50% Fib for the June 2018—March 2020 move at 2062 has also been involved...as has the January 2020 high at 2039. These .
two acted as a new Congestion area after the market started and repeatedly tried to drop down...and then last week (three weeks ago now) as a cap on the
rise. In late December, the market tried its first real attempt lower. The fall fell into a load of support, mainly starting from the Fib Congestion between 1997—
- 1990 but also including on the downside the Middle Tine of the Bullish SP (currently 2015), the recent 50% Fib at 1944, the two MAs of the Short/Medium
(currently 2011) and the Medium (currently 1930) plus the 50% Fib of the October 2019—March 2020 move at 1915. Of these, it seems that at thattime the
" recent 50% Fib at 1944 was the most important if turning things back up. The rise last week (two weeks ago now)...Today ( last Tuesday), we’re seeing the
Short/Medium MA holding up the market, acting like a proxy Uptrend it seems. We’ll see! The Bearish pressure is still there...though the Bullish incentive is still
1" strong as neither of the Lower Tines for the Bullish AP (currently 1973) nor the Bullish SP (currently 1845) have been breached...though the one for the Bullish AP
is not that far away. That is the cumrent situation...but there is something on the horizon that needs attention. On the 27th of January...give or take a day or
two...there is a Crossover of Tines, namely the Middle Tine of the Bullish AP crosses the Upper Tine of the Bullish SP for the same move. Thisis a period to watch
. as such Crossovers usually have one or more of the following...a changein Trend or a reinforcement of Trend, a significant High or Low, a significant Daily
Pattern...and finally a large Daily range. This is something to watch out for. It may not be ideal...but they tend to happen around such Crossovers.’. That was not
- quite acomplete reprise...but enough to be treated as such. All are still seemingly still valid points...though | suggest the Medium MA point may be superfluous
for the moment. | would only add the following. | wrote last week ‘It is not perfect...but we may be having a potential Sideways Triangle forming from all the
- toing and froing in recent weeks. Specifically, the late November-to-date Downtrend (currently 2055) and the more recent mid to late December-to-date
Uptrend (currently 1988). Both these are two pointers...but the Downtrend could be seen as a possible four pointer if finessed. It will be interesting to see what
. the market makes of all these forces pushing an pulling in different directions.’. Well last week and into this week, the market has seen it as an overall Bull move===
i higher. Yesterday the November-to-date Downtrend was broken with a close overit. Today we're currently looking at a possible second consecutive close over
"7 it AND also a possible Key Reversal Day (Up?)! This is very important as we not only have the 27th of January tomorrow but we may have a dear break
upwards. Beware of false breaks! | cannot stress this strongly or often enough. However, justin case, a potential Target ‘X’ on the upside would be in the 2155
z‘[rl—r area. A fuller move Would be up to the 2220 area.. but I've not marked thls on the Dally Chart yet'
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angle of attack of this market, especially the Lower Tine (currently 20845). This was the case from it’sinception on the 1st of November 2020 right up until the
start of 2021. That was because the market had moved up and away from the Lower Tine to instead play with the Middle Tine (currently 21700). However, thisis -

recent action looked like it may be forming a possible Double Top. As recently as last Tuesday that seemed possible with the day finishing with a Bearish
Engulfing Pattern. Yet thisturned out not to be the case as the next day the market punched up, right through the Middle Tine as ifit wasn’t there. The move up
continued the next day even higher, finally stopping at the Upper Tine (currently 22550). A respite was called on Friday from the rise...but this was also Bullish as -~
it was a Bullish Hanging Man Pattern that led to yesterday’s fresh high that pierced the Upper Tine for the first time...but closed just under it. Then came today
with yet another Bullish move, a high not seen since late July 2014 and more importantly...a first close outside and on top ofthe whole of the Bullish Andrews
Pitchfork. This is an important event as we’ll have to now look elsewhere for Bullish inspiration and inspiration, despite the fast climb, may be needed. You see, ||}
just above is a Congestion band stretching from the July 2014 high at 23070 up to the March 2013 high at 24155. There is a crack in between 23555—23855...but
that isimmaterial if you still look at this whole overhead resistance. The question now is...does this market have enough am munition to take it on?
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**% | wrote this two weeks ago ‘The late September—Ilate October 2020 Bullish Andrews Pitchfork has, despite being penetrated, still provided an excellent Bullish
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