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Dally London Cocoa 2nd Month Continuation Eddie Tofpik - Head of Technical Analysis & Senior Markets Analyst - ADMISI 24/07/2020 - 12/03/2021 (LON)
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ﬁ;;; Last week saw the culmination of the run up from the Middle Tine (currently 1601) of the May——September 2020 Bearish Schiff Pltchfork that 1350
- happened from about the end of December 2020 until it ran smack into and halted at what I'd outlined last week between then 1700—1724 and |+ 520

i consisting of “..three of the MAs as well as the 50% Fib of the 2017—2020 move at 1711, around which these MAs were clustered’. To clarify, the MAs

2+ are the Short/Medlum (currently 1706), the Medium (currently 1710) and the Long (currently 1722). Stuck in there with them is the broken Lower Tine e

29+ (currently 1723) of the big 2011—2018 Andrews Pitchfork...though I find its influence suspect! All these managed to halt the rise and turn it back 1260

. down after creating what looks like a possible Indecisive Spinning Top at the...pardon the pun...top of that rise. Before turning back down. The move L1230
carried on lower this week...but yesterday was an Indecisive Doji Star based on, interestingly, the Short MA (currently 1666). Today is seeing similar

- indecisive action. It seems the market does not with to visit, just yet, the Neckline (currently 1629) that’s just below of the August—October 2020 H+S [
- Top. After the Congestion we had back from mid December 2020 —mid January 2021, it is hardly surprising that the action is alittle...careful! Just in L1170

’, case, below we have potential Targets ‘X’ at 1545 and Target X1’ at 1408 for this Pattern. The question now is will the market try again at the Neckline ‘ ; |10
to get down to the Middle Tine? If not...then what will it try to do...as the topside is fairly limited right now. i
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- | wrote this two weeks ago ‘A different sort of action here compared to the London contract...and thankfully a clearer one. The H+S Top with the Split
: Head over July—October 2020 is still there withinitial Target ‘X’ at about 2170 and full potential Target ‘X1’ at about 2020. However, something else

12,000
i has taken a superior position. The early July—early November 2020 Bullish Schiff Pitchfork has started to run this market...along with some help from wsu

. the following! Notably, the Long MA (currently 2429) as Support. The 50% Fibs of the October 2019—February 2020 move at 2472 and the whole of the : 50% ssalute Fib | |
- 2020 move at 2514, which along with the Medium MA (currently 2503) and the Short/Medium MA (currently 2533) are acting as attractors to this s S W 41,900
" market. | suspect these all had an influence in how the Weekly Key Reversal Down has so far failed to deliver much. So with three out of four MAs SRR : 4.
i travelling Sideways and seemingly closely associated with the previously mentioned attractors, the Bullish SP is still there overall...but not that : | B% Bt Contury Pk A
 influential in recent weeks.’. Itis rare that| reprise a whole commentary...but this one is genuine. We've seen the market move higher, away from the ——— | —— — )
i Long MA and towards the Congestion that is the attractor at 2514...exceed it...and then pullback down with a Bearish Dark Cloud Cover Pattern last ; ; ;| Des20t7Llow |
" Wednesday. The bearishness last all week and was halted on the Friday with a Bull Hammer action just ahead of the Long MA below. This Hammer S A S S Mt
 was not strong enough on its own to try and turn prices back up, the hesitation of an Indecisive Spinning Top this past Monday showed that up. It : : : :
i needed yesterday’s combined Key Reversal Up & Bullish Engulfing pattern to do that...but guess what? That Bullish move ran up into the same m”
:. overhead Congestion we saw before...and today looks like it may be another bearish Dark Cloud Cover if not a full blown Bearish Engulfing Pattern. SR S U AU SO I
i Just in case, I'll detail the next two supports under the Long MA. They are the 50% Fib of the December 2017—April 2018 move at 2377 and the rising ! : . § §
; | ; Lower Tine (currently 2361) of the same Bullish SP mentioned above. ”
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I have highlighted over the last two weeks the Congestion formed between 81.30—84.00 back in August and September 2018. It seemed to be
| hesitating there twoweeks ago, last week and this week, after taking out one Uptrend, seems set to try and take out another. The high made
. Thursday last week after the Bullish Engulfing Pattern on the prior Wednesday ran not only into this Congestion...but also into the beginning of

[89.97-
EER
== Down that is currently tackling the December 2020-to-date Uptrend (currently 81.86) and may be looking soon at its partner soon, the Short MA
" (currently 81.63). However, please remember, we are still with the previously mentioned Congestion...so declines as well as rises may be eroded.
i Overall, I suspect the market is starting to show signs of being a bit Toppy, especially if the Uptrend is shattered as the next one is down in the mid

f is taken out, *
support rlght now.”
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pressure from the overhead 38.2% Absolute Fib at 84.06. These combined to halt the rise and lead to the Indecision we had the rest of lastweek with
~ a Bearish Harami on that Friday being negated by an Immediate Countering Bullish Double & Outside day on the following Monday. This in turn was
hit with a Counter-to-the-Counter Bearish Harami & Hanging Man Pattern yesterday. Which leads us today to what looks like a possible Key Reversal

== 70's. | would Just add a section from last week’s commentary to finish off with. It starts off dealing with what would happen if the 38.2% Absolute Fib
- there s little above until just below 87.00? Meanwhile below, we have the high from December 2019 at 79.57 looking fairly obvious as
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7 1 wrote the followmg about the Bullish Bump & Run Reversal Pattern and its Trendline TWENTY TWO WEEKS ago...and it is basnca lly stlll valldl ‘You’d
| expect a period of hesitation around the Trendline (currently 3113)...just perhaps not so violent as we saw (back in late July & early August 2020).
#28% Additionally, the market has had the bulwark of the Long MA (currently 3290) offering further support. This has been recent complimented with the
---- Short/Medium MA (currently 3336).”. Most of these are still true...but they seem to continue having their validity eroded each week as prices more or
. less flatlined. | added TWENTY WEEKS ago ‘/ additionally wrote, with all this in mind, three weeks (now seventeen weeks) ago “...where does that leave
. us now? I'm still notsure! | wasn’t sure last week...nor the week before...and I’m still not sure! The B&R Trendline and the Long MA seem to be holding
|7 up the market quite well...but how long can they continue doing so? Additionally, if the B&R Reversal Pattern is to work then we would need
. exploitation of the move higher, well over the recent high at 3600 and perhaps a challenge to the old Neckline from the H+S T op formed lastyear
#107 (currently 3789)". The clock is ticking and unless we start soon...there will be no further attempts at a follow through higher to earlier excellent Bullish
. actions. Patience is getting tested now...after all, the Long MA and the Bullish B&RR Trendline are rapidly departing away from current market levels.”.
So you can see from all that, the case for the Bullish incentive was rapidly diminishing even then...and it seems to be just a tiny flicker at this time. This
is where | introduce a new Bearish factor that has impinged upon the market, the Upper Tine of the 2017—2018 Bearish Schiff Pitchfork (currently
3337). This Tine was not initially seen, surprisingly as Bearish...or rather it was Bearish...but had been seemingly broken. Two weeks ago the market
~ punched up and closed over it. Last week the market seemed to be condensing around the lesser Fib at 3398 and the Congestion Area at 3400.
However, by the end of last week prices took a dive, not the biggest dive ever...but a very significant one as the market made a Weekly Key Reversal
Down last week. It seems after all that this older Upper Tine still has still has the minerals to affect the market. This wee k the market has seen a
- pullback...but not enough as yet. All we’ve see until today is a pullback up to the next piece of resistance after the breached Upper Tine...the Medium
MA. To counter this sudden Bearish pressure there is something the market needs to do...and quickly! | wrote last week “...we’re testing a combined
" lesser Fib and Congestion area based around 3400 that has stopped consecutive closes over since October 2020. If we have cons ecutive closes over this
... Congestion...then things could get interesting.’. Finally, please just remember this from SEVENTEEN WEEKS ago. ‘We’re in fairly free territory below the —
lesser Fib at 3398 until the Long MA and Congestion from 2016 between 3300—3273. The Congestion is not that strong...so look to the 50% Fib of the
—— November 2019—April 2020 move at 3242 as the next possible decent support. Meanwhile topside...well...to be convincing that’s got to seestrong
Weekly closes over the 50% Absolute Fib at 3466. So...for the moment...the Bearish pressure seems to still be there...and the room for manoeuvre is
seemingly getting less...and less!’.
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: ! : j ‘ A2 : = | wrote the following two weeks ago ‘Looking at this for the first time in quite a while there is an obvious, though unusual Pattern. A quite good looking

... possible Descending Triangle Pattern. It is unusual in that you would usually find these Patterns in Descending markets, though they are not strictly off _11s4
limits to a recently Ascending market such as this one. Additionally, itis quite a well developed Pattern as a requirement is to have one side of the

_ Triangle touched a minimum of three times and the other two times. This had happened by last Friday (three Friday’s ago). The question is...what 120
" now?’. | added this as well ‘Well, | can’t tell you which way the market would break from this DT...but | can give anidea of the size of the break. If we

break higher then the anticipated size of the move higher would be about 21.0 above the confirmed break of the Downtrend (currently 156.4). If we

~i- break lower then the anticipated size of the move lower would be about 17.0 below the flat bottom of the DT (144.4). This is where it gets tricky...being ~10&0
as far along the DT as we are, the chances of a false break or breaks is very, very high. So...just because you see a break upwards or downwards, don’t

.. take it as right imnmediately. Wait for some other confirming indicator or factor...or at the least, two consecutive closes outside...though | suspect that _1psg
may still not be enough to verify a true as opposed to a false break.’. My warning about false breaks was very prescient! Friday two weeks ago we had a
Gapping Higher market, though still an Indecisive Doji Cross, that managed to puncture the Downtrend...but ended up closing right on it! The following 0.0
Monday saw a move higher, all the way to the next resistance, the 50% Fib of the very recent move, indeed, of the Descending Triangle Pattern itself at
161.2. However, the altitude up there was too much and we closed below it, though over the Downtrend. The day turned out to be a Shooting Star

-+- (Type 1—Bearish) and prices dropped and closed back below the Downtrend. However, the market still tried to move above the declining -56.0
Downtrend... but seemingly always stopped by the 50% Fib at 161.2. Then last Thursday prices opened clear above the Downtrend, obviously halted by

.. the 50% Fib again...but closed still over the Downtrend. This looked like it might be more useful than the earlier attempted break high. However, the = _gp
Bears countered with a lower Bearish Opening Black Marubozo that close dwell below the broken Downtrend. Since then, despite a small attempt
higher, we’ve had a Hammer Pattern and a big Bearish Engulfing Pattern. That was until last night when the market produced the least off ensive

-4 : : : : s 5 : : -83.0
. Bullish Pattern it could...a small Bullish Harami! Overall, the market is still being pressed by the broken Downtrend, no two consecutive closes over it as
: : . yet plus there is some solid resistance at the 50% Fib overhead. However, the 50% Fib at 154.2 is starting to build up a following as support...and..we .,
R : i ; : ] ; ] ; P i7" have entering from below, the rising Medium MA (currently 151.7). I’d watch those two develop in the coming week(s). ix
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