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—— Last week | asked the following questions at the end of my commentary. They were partially rhetorical...but also partially as | wasn’t sure. ‘The
quest/on now is will the market make up its mind, set aside its Indecision...and maybe...try again at the Neckline to get dow n to the Middle Tine? If

not...then what will it try to do...as the topside is still fairly limited.”. The answers to these...have still not made themselves evident. Below we have the Mx_\_“
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3% Middle Tine (currently 1591) of the May—September 2020 Bearish Schiff Pitchfork. Meanwhile overhead, we have all four MAs with the Short/ e
- Medium (currently 1700), the Medium (currently 1695) and the Long (currently 1711) still fairly close together and providing a cap in recent attempts 20
higher. This is the area I’d outlined three weeks ago between the then 1700—1724 area and consists of “..three of the MAs as well as the 50% Fib of E 1200

** the 2017—2020 move at 1711, around which these MAs were clustered’. Meanwhile the Short MA (currently 1675) is close by and has been the actual '

% cap on the action for the last five days. | also wrote last week about the lack of action overall thus ‘To give you an idea, we’re only GBP 7 different from 160

. when | last wrote this commentary last week.’. Well...today, at time of writing, we are exactly the same difference over the week...GBP 7 different ... ... ... i 1,220

~ from when | wrote last week’s commentary...it’s enough to make you weep! However, there has been one interesting feature to the recent action. =~ 1200
There has been a preponderance of Bearish Inverted Hammer actions. One each week for eth last two weeks and one yesterday as well. However, Pl

- today is suddenly interesting as we may be on for a Key Reversal. If we dose over 1658 or under 1649...then we’d be on! Anything else and we’d have R F1.170
_ alesser Qutside Day. As for Targets “X’ at 1545 and ‘X1’ at 1408 below on the Daily Chart, they are the Targets, initial and full, from the Neckline SR S R L1140
(currently 1630) of the August—October 2020 H+S Top. g § .

10 24 01 07 14 21 ZB 05 12 26 02 0% 16 23 30 07 14 pea| Pz 04 11 18 25 01 08 15 22 o1 02 15
Jul 20 | Augusl 2020 | September 2020 \ Oc‘lober 2020 | November 2020 | December 2020 | January 2021 | February 2021 | March 2021


http://www.admisi.com
mailto:%20eddie.tofpik@admisi.com

Wednesday, 10 February 2021
Eddie’s Crayons...on SOFTS (Part 2) COCOA, FIBRE, DAIRY & RUBBER!

Weekly Technicals from Eddie Tofpik, Head Of Technical Analysis & Senior Markets Analyst at ADMISI

Quality of Support or Resistance...

Low Medium Strong

=4
ADM

ADM Investor Services
International Limited

Daily NY Cocoa 2nd Month Continuation

Eddie Tofpik - Head of Technical Analysis & Senior Markets Analyst - ADMISI

Immediate Countering Key Reversal Down
& Bestish Enguling P attern
in : -

Indecizive Doji Cross

_______

_ ;
f ey Reversal Up.. failed! ‘
""""""""""""""""""""""" | Bearish Engulfing P attern

______________________________________________________________

__________________________________

" l0m22021, 2,531 : :
JBarOHLc CCe2, Trade Price™ |

| Bullish Engulfiing P attern I

‘ Bearish Harami

Indecisive Spinning Top

16/07/2020 - 22/03/2021 (NYC)
' 1| Price

Reason

Reason

Quality

§ above the Medium MA and just under the 50% Fib of the whole of the 2020 move at 2514 and the Short/Medium MA just beyond that. Under the
Medium MA is the 50% Fib of the October 2019—February 2020 move at 2472. What is interesting about this week is that if we manage toget a little
| clear air over the 50% Fib at 2514 and then close up high on Friday, we’d be on for Weekly Key Reversal. It’s still a little early...but it’s something to

I wrote this four weeks ago ‘A different sort of action here compared to the London contract...and thankfully a clearer one. The H+S Top with the Split

. Head over July—October 2020 is still there with initial Target X’ at about 2170 and full potential Target °X1° at about 2020. However, something else
. has taken a superior position. The early July—early November 2020 Bullish Schiff Pitchfork has started to run this market...along with some help from

mé the following! Notably, the Long MA (currently 2435) as Support. The 50% Fibs of the October 2019—February 2020 move at 2472 and the whole of the e i

| 2020 move at 2514, which along with the Medium MA (currently 2491) and the Short/Medium MA (currently 2531) are acting as attractors to this

i market. | suspect these all had an influence in how the Weekly Key Reversal Down has so far failed to deliver much. So with three out of four MAs

traveII/ng Sldeways and seemmgly closely assocrated with the previously mentioned attractors, the Bullish SP is still there overa/l .but not that

Today is a little different as prlces have reacted Bullishly to yesterday’s first close below the Long MA since mid November 2020. We are currently

- watch on this one. It is as | wrote last week at the end of my commentary ‘Until we manage to break out of these Doldrums...we are going to ping-
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- For a good while it seemed that the market was he5|tat|ng within the prewously hlghllghted Congestion formed between 81.30— 84 00 back in August
" and September 2018. However, Thursday last week the market went into ramming speed and punched up through the top of the Congestion, notably,
. the 38.2% Absolute Fib at 84.06, closing well over it. Yet this was not enough as the next day, Friday, the market tested all the way back to the 38.2%

Aug 2018 High
1

&W . Absolute Fib with a Bearish Harami. This was not strong enough to push back down into the old Congestion and the market stayed above it, regaining j j L ‘ ‘ a0

22 all the lost territory with a Bullish Double on Monday. Then yesterday we had a pretty good move higher, well into the Conges tion from JuIy—August _______ I A — TN | 5o

%ﬁ 2018 between 86.84—89.19, much as | wrote two weeks ago and repeated last week ‘It starts off dealing with what would happen if the 38.2% S T e .
Abso/ute Fibis taken out, “...there’s little above until just below 87.00? *. Yesterday’s action got itself caught up in this new Congestion overhead as well - A 2018

# as the Upper Tine (currently 88.71) of a newly drawn Bullish Andrews Pitchfork of the Late December 2020—Ilate January 2021 move. The Middle Tine
(currently 86 22) needs close watchmg as weII It is anew and small Pltchfork but it seems to have caught the current mood and move.
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AL wrote the following about the Bullish Bump & Run Reversal Pattern and its Trendline TWENTY FOUR WEEKS ago...ahd especially in these recent
weeks, most of the text is basically still valid! ‘You’d expect a period of hesitation around the Trendline (currently 3092)...just perhaps not so violent as

- we saw (back in late July & early August 2020). Additionally, the market has had the bulwark of the Long MA (currently 3339) offering further support.
_ This has been recent complimented with the Short/Medium MA (currently 3367).". For a while, the flatlining from the summer of 2020 until late last
month, seemed to erode the Bullish incentive. | added TWENTY TWO WEEKS ago ‘I additionally wrote, with all this in mind, three weeks (now

" NINETEEN WEEK) ago “...where does that leave us now? I’'m still not sure! |wasn’t sure last week...nor the week before...and I’m still not sure! The B&R
= Trendline and the Long MA seem to be holding up the market quite well...but how long can they continue doing so? Additionally, if the B&R Reversal

Pattern is to work then we would need exploitation of the move higher, well over the recent high at 3600 and perhaps a challe nge to the old Neckline

: : : - - ~——— from the H+S Top formed last year (currently 3798)’. The clock is ticking and unless we start soon...there will be no further attempts at a follow through
\1 Nov 2019 High f ----- to-ees higher to earlier excellent Bullish actions. Patience is getting tested now...after all, the Long MA and the Bullish B&RR Tre ndline are rapidly departing

EEEEEE away from current market levels.’. So you can see from all that, the case for the Bullish incentive was under pressure even then...and it seemed to be

just a tiny flicker three weeks ago when the market made a seemingly killer move with a Weekly Key Reversal Down, right on top of the broken Upper

9.\ ,,,,,,,,,,,,

~ Tine of the 2017—2018 Bearish Schiff Pitchfork (currently 3295). However, the following week (two weeks ago) prices made a surprise Weekly
Immediate Countering Key Reversal Up that had the highest close since August 2020. Last week we opened lower...but we’ve had a resurgence that’s
_ lifted prices even higher, up through the important 50% Fib of the April 2019—2020 move at 3470 and the super important 50% Absolute Fib at 3466
plus closing last week just under the previously mentioned recent August 2020 high at 3600. This week we’ve seen a slow approach to that key 3600
- level, closing right on it today. It is like watching a careful animal stalk its prey...mustn't frighten it. Now, we might hold , turn and reverse here...but
what is there beyond on the topside (since we spent so much time below). There are three levels above that are currently fairly evenly spaced. The

Daily EEX Butter Front Month Continuous 30/04/2020 - D6/04/2021 (FFT)
: . : : : _ Support Reason Quality Resistance | Reason Quality : || Frice
3470 50% Fib & Congestion 3600 High/Low | Medium |
3466 50% Absolute Fib & Congestion Medium Closing Jela:31 Fib _
3435 Fib & Congestion Medium Closing JEY{J} 50% Fib | Medium |

50% Fib of the January 2019—April 2020 move at 3700, the Neckline of the August 2019—February 2020 H+S Top (currently 3798) and the November

2019 high at 3904. Getting above and staying above the 3600 will be the first step in moving up to test these fresh (to this recent market) levels.

| S0% Fik Apr 2019 - Apr 2020 move

l Upper Tine 2017 - 2016 Schiff P itchiork | '
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|l wrote the following four weeks ago ‘Looking at this for the first time in quite a while there is an obvious, though unusual Pattern. A quite good looking
~ possible Descending Triangle Pattern. It is unusual in that you would usually find these Patterns in Descending markets, though they are not strictly off

i limits to a recently Ascending market such as this one. Additionally, itis quite a well developed Pattern as a requirement is to have one side of the

- Triangle touched a minimum of three times and the other two times. This had happened by last Friday (five Friday's ago). The question is...what now?".
.| added this as well ‘Well, | can’t tell you which way the market would break from this DT...but | can give an idea of the size of the break. If we break

:_ higher then the anticipated size of the move higher would be about 21.0 above the confirmed break of the Downtrend (currently 152.9). If we break

i lower then the antidpated size of the move lower would be about 17.0 below the flat bottom of the DT (144.4). This is where it gets tricky...being as far
:__along the DT as we are, the chances of a false break or breaks is very, very high. So...just because you see a break upwards or downwards, don’t take it
as right immediately. Wait for some other confirming indicator or factor...or at the least, two consecutive closes outside... though I suspect that may still
. not be enough to verify a true as opposed to afalse break.’. My warning about false breaks was very prescient! Friday four weeks ago we had a

" Gapping higher market, though still an Indecisive Doji Cross, that managed to puncture the Downtrend for the first time. The following Monday saw a
move higher, all the way to the next resistance, the 50% Fib of the very recent move, indeed of the Descending Triangle Pattern itself at 161.2.
However, the altitude up there was too much and we closed below it. Prices played around with the 50% Fib and the broken Downtrend for the rest of
;. that week until two weeks ago the market tried to re-establish itself back under the Downtrend. However, the 50% Fib of the significant support of the
i_. September 2020—October 2020 move at 154.2 held up the market so that two Friday’s ago we had a Gapping higher move up over the Short/Medium

! MA (currently 157.3), the Downtrend and even briefly the 50% Fib at 161.2. Yet we saw last week as a pullback and an ammuniti on building exercise

. before this week we’ve moved higher still and closed for three consecutive days over the 50% Fib at 161.2. Yesterday looked like it might be it! We had
an unusual Bullish Engulfing Pattern upon an already prior Bullish White Soldier. However, today we’ve ended up with an Indecisive Doji Cross...though
. still over the key 161.2 level. Despite today's action, this has been enough for me to place a provisional Target ‘X’ for the Descending Triangle Pattern

~ inthe 175.7 area. Caution though...this all could still be a false break as we have not ventured that far away from the main Pattern. Hence, a close

i watch is still necessary. Topside...we have a Gap from December between 161.8—164.9 that we’re starting to fill. The next significant resistance 240
- beyond that will be the December 2020 high at 169.3. -'
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